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Item 8.01 Other Events.
On October 10, 2006, the Board of Directors of Gladstone Investment Corporation (the “Company”) agreed with the Board of Directors of the Company’s external investment
adviser, Gladstone Management Corporation (the “Adviser”), to waive a provision of the Investment Advisory and Management Agreement between the Company and the
Adviser (the “Agreement”).  Under the Agreement, the base management fee charged to the Company was to increase on September 30, 2006 from a reduced fee of 2% of the
average value of the Company’s gross invested assets at the end of the two most recently completed fiscal quarters (defined as total assets, less cash proceeds and cash
equivalent investments from the Company’s initial public offering that are not invested in debt or equity securities of portfolio companies in accordance with the Company’s
investment objectives) to 2% of the average value of the Company’s gross assets at the end of the two most recently completed fiscal quarters (defined as total assets,
including investments made with proceeds of borrowings, less any uninvested cash or cash equivalents resulting from borrowings).  The waiver agreed to by the Boards of
Directors of the Company and the Adviser provides that the Adviser will continue to charge the reduced fee of 2% of the average value of the Company’s gross invested assets
through December 31, 2006.
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